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SFZ Project to boost local gypsum business 
USG-Zawawi Drywall  to  start  commercial  production in 2014 

By Kaushalendra Singh  

SALALAH – With a  projected investment  of  $  37 mil l ion,  the  USG-Zawawi Drywall  LLC 
has s igned an agreement  to  s tar t  a  project  in  the  Salalah Free Zone (SFZ).  The company has  
a lready s tar ted detai led engineering process  and placed orders  for  $16 mil l ion worth  of  
gypsum board processing equipment ,  as  the  company’s  commercial  product ion is  l ikely  to  
s tar t  f rom the f i rs t  quarter  of  2014.   

The venture  is  l ikely  to  give a  value addit ion to  local  gypsum business  and 180 new jobs in  
the  Salalah Free Zone.  

The Zawawi Minerals  LLC had establ ished joint  ventures  with  US-based USG Group (USG 
Corporat ion)  for  gypsum board manufactur ing project  in  the  Salalah Free Zone.  The gypsum 
board project  jo int  venture  is  being set  up the investments  equal ly  shared by the Zawawi 
Minerals  and the USG Group.  

The manufactur ing plant ,  which is  to  be set  up in  the  Salalah Free Zone,  wil l  be  designed to 
achieve a  capaci ty  of  8  mil l ion square  meters  of  gypsum board per  annum in  the f i rs t  phase.  
In  the  second phase the gypsum board capaci ty  may be scaled up to  16 mil l ion square  
meters  per  year  in  accordance with  future  demand.  

According to  Awadh Sal im al  Shanfar i ,  the  Chief  Executive of  the  Salalah Free Zone,  in  
June 2012 the free  Zone s igned a  SUA with  the USG-Zawawi Drywall  LLC. 

“The USG group is  the  third  largest  producer  of  gypsum boards in  the  world .  The USG-
Zawawi Drywall  LLC manufactur ing faci l i ty  wil l  support  the  development  of  new industr ia l  
act ivi t ies  and employment  in  Oman Salalah Free Zone”.  
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“Under  the  Joint  venture  project ,  the  USG Corporat ion br ings with  them world  c lass  
expert ise  in  gypsum board manufactur ing technologies  perfected over  i ts  100 years  of  
experience in  the  industry .  As a  addi t ional  e lement ,  USG Corporat ion wil l  t ransfer  world  
c lass  American technologies  and ski l ls  in to  the Omani  operat ions of  gypsum board 
manufactur ing,  thereby contr ibut ing to  the  nat ion’s  industr ia l  competence,” he said 
incorporated in  1901,  the  USG Corporat ion is  a  l is ted company on New York Stock 
Exchange and operates  in  mult ibi l l ion dol lar  gypsum manufactur ing and dis tr ibut ion of  
high-performance bui lding systems l ike  gypsum wallboard,  jo int  products  and compound 
and a  vast  array of  re la ted products  for  the  construct ion and remodeling industr ies . 

The USG Corporat ion is  one of  the  world’s  largest  manufacturers  of  gypsum boards,  cei l ing 
suspension gr ids  and cei l ing t i le .  The USG’s family  of  products  provides creat ive bui lding 
solut ions that  se t  new standards for  product ivi ty  and eff ic iency,  helping contractors  and 
archi tects  del iver  high qual i ty  and innovat ive designs. 

The USG Industry’s  leading brands are  in ter ior  Panels  and Substra te :  Sheetrock Brand 
Gypsum Board,  Durock Cement  Board and Securock Glass-Mat Sheathing Warren Buffet  are  
USG’s largest  shareholder  with  around 34 per  cent  s take. 

Ali  Talbouk,  Salalah Free Zone’s  Deputy Chief  Executive Officer  Commercial ,  sa id:  “The 
gypsum board manufactur ing faci l i ty  wil l  be  set  up in  the  Salalah Free Zone adopting 
American environmental  f r iendly manufactur ing technology complying with  a l l  appl icable  
nat ional  and internat ional  s tandards re la ted to  safety  and environmental  qual i ty  measures .” 

The project  wil l  be  providing employment  for  over  180 people  direct ly .  The products  
manufactured with  world  c lass  American technology wil l  be  marketed as  Sheetrock Brand 
Gypsum Board with  made-in-Oman branding,  thereby enhancing the Omani  industr ia l  brand 
image in  the  internat ional  markets .  Since part  of  the  product ion wil l  be  used in  the  
Sultanate  as  import  subst i tu te ,  the  local  vendors  and contractors  a long with  design 
consul tants  wil l  have the advantage of  using the product  manufactured in  Oman,  thereby 
also resul t ing in  development  of  re la ted downstream industry ,”  he said .  

 

  


